CROSS PLAINS ECONOMIC DEVELOPMENT CORPORATION, INC.

FINANCIAL ASSISTANCE GUIDELINES

The Cross Plains Economic Development Corporation is a non-profit economic corporation representing the citizens of Cross Plains as caretaker of the proceeds of a one-half cent sales tax levied in accordance with the Development Corporation Act of 1979, Tex. Rev. Civ. Stat. Ann. Art. 5190.6 4B.  The purposes of the Corporation are to promote, assist, and enhance economic development activities in the City of Cross Plains through the stimulation of private support and job creation.

Eligible Activities

In accordance with applicable state law, the Articles of Incorporation, and the By-Laws of the Corporation, funds under the care of the corporation shall be used to:

· Retain and expand existing industry and business,

· Encourage, and assist the formation of new industry and business,

· Encourage and assist in the relocation of industry/business to Cross Plains, and,

· Assist those public projects that result in increased economic activity and development.

In pursuit of the above objectives, priority shall be given to the creation of new jobs and to those endeavors that result in increased retail/wholesale trade and service activities.

Financial Program

The financial program of the Cross Plains Economic Development Corporation includes provision for:

· Financial assistance to those projects that create a significant number of jobs,

· Assistance in land and facility development,

· Loan guarantees from the Corporation to financial institutions, and

· Assistance, to the extent possible, in interpretation of state/federal law and in making application for financial benefits.

Information and Application

Information concerning financial assistance under the guidelines above and making formal application may be directed to the Cross Plains Economic Development Corporation, Inc. P.O. Box 452, Cross Plains, Texas 76443.

CROSS PLAINS ECONOMIC DEVELOPMENT CORPORATION, INC.

FINANCIAL ASSISTANCE GUIDELINES

Requirements for Financial Assistance and Making Application

1. All projects receiving financial assistance from the Cross Plains Economic Development Corporation (CPEDC) must be located in the city limits of Cross Plains or within the economic influence of the city.

2. A business or activity receiving financial assistance from the CPEDC may not move or be sold without prior written consent of the CPEDC, or until all financial liabilities or contractual obligations existing under the responsibility of CPEDC are paid or otherwise satisfied in full.

3. If application is for a Start-up Business, the following is required:

· A short business plan detailing the project and a resume of the principal officers including qualifications and personal financial statements.

· The projected number of employees at Year One, Year Two, and Year Three, and,

· A projected balance sheet, income statement, and monthly cash flow analysis for Year One through Year Three.

4. If the application is far an existing and/or relocation of a business or activity, the following is required.

· A short business plan detailing the project including number of new jobs created and/or economic activity generated.

· The last three fiscal year end financial statements or tax returns on the business.

· The most current interim financial statement on the business.

· The current financial statement on all principal owners of the business.

· A three year projected cash flow and income statement.

5. If the application is for a public project, the following is required:

· A written proposal detailing the project.

· A projection of costs and sources of funding outside the CPEDC support.

· The projected direct and indirect economic impact on the City of Cross Plains.

6. Depending on the project, additional information may be required.

7. Applicant will provide payroll tax records for proof of employment.

Upon receipt of your application a public hearing will be scheduled (held), after which the EDC Board will determine your eligibility and present a request to the City Council for final approval.  In accordance with the state law, if approved, assistance will be offered 60 days after the date of the first published notice.

To the extent possible, the CPEDC will give assistance in the preparation of the above information to persons who are interested in making application for financial assistance.

